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A SENTINEL OF SAFETY 


If you do not carry insurance on your 
home—your automobile —or your life 
— this message about “tubing insur- 
ance" will not be of interest to you. 


But if you believe in "protection" — 
especially safe, low-cost protection— 
you will appreciate the positive insur- 
ance against damage from a dropped 
or parted string of tubing which the BJ 
Surestop Tubing Catcher affords you. 


The short over-all length insures free 
running-in, even in crooked holes; the 
large fluid passageways and the re- 
cessed slips insure against hanging-up 
while lowering the tubing; the large, 
heat-treated slips and the rugged, 
simple construction insure quick, 
positive setting without damage to 
casing; the diagonally-cut teeth 
insure ease in releasing. 


When equipped with a BJ Anchor and 
set at the desired depth, the tubing is 
safely anchored, and the pump is held in 
a stationary position so that it can take 
a full stroke and increase your produc- 
tion. Anchoring also prevents collar 
wear due to "tubing breathing” and thus 
reduces the number of pulling jobs. 


The cost is so little and the advantages 
so great that we urge you to check 
with some of the many satisfied Cali- 
fornia users, and arrange to secure 
this protection in your well. 


WE DO OUR PART 





BYRON JACKSON CO. 


FORT WORTH e LOS ANGELES e NEW YORK 


BJ SURESTOP 
TUBING CATCHER 
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Government Moves To Clean Up 
Coast Markets; Indicts Majors 


The government has made the first 
big move under the oil code to straighten 
out the California marketing situation. 
Indictments against all major companies, 
their officers and directors, which operate 
secondary marketing companies have been 
returned under the code, the indictments 
charging violation of the section requiring 
posted prices through operation of con- 
trolled secondary oil companies and main- 
taining them in apparent competition with 
themselves. 

The companies involved are Standard 
with Signal Oil & Gas, Associated with 
Seaside and Sunset Pacific, Shell with 
Guardian, and Richfield with Rocket. 

The price arrangement with the secon- 
dary group was the rock upon which the 
hopes of the cartel apparently were 
wrecked, temporarily at least. An effort 
is being made to revive the plan or at 
least go forward with it as written and 
signed, as suggested by the Advisory 
Board Chairman, “until the President, if 
he so desires, outlaws the practice in 
question, which can be done by code ac- 
tion applicable everywhere including the 
Pacific Coast. That matter has no place 
in the modification of the decree, and we 
(the Board) unanimously feel that all 
signers of the agreement which, so far 
as we are advised, they deliberately 
signed, should stand by it.” This mes- 
sage was sent by Amos L. Beaty, chair- 
man. 

Secretary Ickes has confined comments 
on the whole situation to an expression 
of regret over the overproduction in Cali- 
fornia and Texas resulting in the break 
in hot oil prices, and makes this signifi- 
cant statement: 

“There is nothing we can do about it 
until the Supreme Court decides the con- 
stitutionality of the oil section of the 
NRA in connection with the adverse de- 
cision in the Federal Court for the East- 
ern District of Texas.” 

In the meantime, Pacific Coast petro- 
leum interest centers on the next step—if 
there is to be one—of the Federal grand 
jury which has been holding secret hear- 
ings on the purported code violations of 
the oil industry. Indictments already re- 
turned provide material for a long drawn- 
out legal battle. Prosecutor Hall had in- 
timated that he was planning to spring a 
surprise and he did. But the real fight 
has not yet “started. 

U. S. Attorney H. H. McPike in San 
Francisco “is considering bringing con- 
tempt charges against oil companies and 
individuals who have been indicted in 
Los Angeles,’’ says a dispatch from the 
Bay City. “Virtually all the oil companies 
of the Pacific Coast were enjoined in 1930 
from combining to fix prices of gasoline,” 
said Mr. McPike. In this connection, 
modification terms (as outlined in Wash- 
ington by Attorney-General Cummings) 
for the consent decree of 1930, by which 
major companies were stopped from at- 
tempting to pool gasoline to stabilize their 
markets, recently were filed in San Fran- 
cisco. : 

The cartel was designed to renew, as a 
part of the oil code, a pooling plan, but 
gave recognition to price differentials for 
affiliated companies. The chief condition 
for consent to the cartel interposed by 
the Justice Department was abandonment 


of the price differential which, in effect, 
meant elimination of the affiliates. 

Receiver W. C. McDuffie of Richfield 
and President Legh-Jones of Shell have 
gone on record as having agreed to meet 
this contingency when and if other large 
marketing companies would meet it. Mr. 
McDuffie denies that Richfield, through 
its distributor Rocket Oil, precipitated the 
price war. Like other large marketers, he 
has appealed to the Administrator for re- 
lief from the strain of high crude and low 
gasoline prices for his company. 

William F, Humphrey, president of 
Tide Water Associated Oil Co., was the 
first of those indicted to issue a statement 
of Associated’s position. He sums up the 
position for most of the companies when 
he says: 

“The charge made that the practice of 
a company selling products to another 
company for resale under the brand name 
and at the prices of the purchaser is a 
violation of the code is directly in conflict 
with the ruling of the planning and co- 
ordination committee. The practices com- 
plained of in the indictments have been 
ruled by the committee as not being in 
violation of the code as evidenced by the 
following resolution: 

“*Nothing contained herein prevents the 
sale of petroleum. products by refiners, 
distributors, jobbers or wholesalers under 
their own private and different brands, 
prices and terms, although such products 
are manufactured and supplied by others, 
and regardless of whether or not said re- 
finers, distributors, jobbers or wholesalers 
are affiliated with, subsidiary to or con- 
trolled by the supplier.’ 

“This interpretation definitely estab- 
lishes that the acts charged by the in- 
dictments do not violate any of the pro- 
visions of the code, but are in conformity 
with it. Furthermore, the proposed car- 
tel has been signed by companies mar- 
keting 95% of the gasoline on the Pa- 
cific Coast, and has been approved by the 
committee and also by Secretary Ickes 
as petroleum administrator. It expressly 
authorizes the practices which the De- 
partment of Justice now seeks to hold 
illegal.” 

Individuals who were named and charg- 
ed with violating the national petroleum 
code include: 

Standard Oil—Kenneth R. Kingsbury, 
W. H. Berg, H. D. Collier, R. W. Hanna, 
Oscar Sutro, M. E. Lombardi, J. H. Tut- 
tle, G. E. Kennedy, A. S. Russell, R. K. 
Davies and V. F. Palmer, all officials or 
directors of Standard Oil. 

Signal Oil—H. M. Mosher, S. B, 
Mosher, O. W. March, D. H. Green, Nor- 
man Chandler, David R. Faries, Earl 
Huntley and H. J. March, all of the Sig- 
nal companies. 

Associated Oil—W. F. Humphrey, L. 
F. Bayer, B. I. Graves, J. H. Jenkins, L. 
D. Jurs, E. L. Shea, W. A. Sloan, J. H 
Edwards, Alden Anderson, F. H. Buck, 
Charles M. Cadman, J. A. Chanslor, John 
F,. Forbes. H. P. Grimm, J. A. McCarthy 
and Paul Shoup. 

Seaside Oil—A. M. Hineman, J. F. 
Bushnell, John Doe Brent, C. F. Gilmore, 
D. E. LeComb and M. W. O’Brien. 

Shell Oil—G. Legh-Jones, president, J. 
C. Van Eck, chairman of the board, S. 
Felither, E. L. Miller, D. Higgie, E. F. 
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Support Of 
Permit Bill Urged 


California oil men, companies and Organ. 
izations and all their friends are urged 
to exert every influence they can in be- 
half of the Carter bill, House No. 8409 
providing for the extension of oil and gas 
permits without the requirement of ap 
waiver of rights when_the’ permittees have 
refrained from development at govern. 
ment request. Last week there was pyb. 
lished the action taken by the California 
Oil & Gas Association and the Oil Pro. 
ducers Sales Agency in its behalf. If 
importance to California and all the pub- 
lic land oil states can hardly be over- 
estimated. Senator Cutting of New Mex. 
ico has a similar bill, Senate No. 277 
pending, 

Contact with individual members of the 
public lands committees which have the 
two bills under consideration is highly 
desirable when one has an acquaintance 
which may make it _ possible. Senate 
Committee which has the Cutting bill js 
composed of the following: 

Pittman, Nevada; Ashurst, Arizona: 
Wagner, New York; Dill, Washington: 
Erickson, Montana; Thompson, Nebras. 
ka; Adams, Colorado; Norbeck, South 
Dakota; Nye, North Dakota; Cutting, 
New Mexico; Steiwer, Oregon; Carey, 
Wyoming. : 

Members of the House Committee 
are: De Rouen, Louisiana; Fuller, Ar 
kansas; Swank, Oklahoma; Chavez, New 
Mexico; Lanham, Texas; Robinson, Utah; 
Durgan, Indiana; Ayers, Montana; Hill, 
Washington; Cady, Michigan; Wearin, 
Iowa; Hildebrandt, South Dakota: 
Stubbs, California; Peterson, Florida: 
McCandless, Hawaii; Dimond, Alaska: 
Englebright, California; Edmonds, Penn- 
sylvania; Wadsworth, New York; Mott, 
Oregon; Lemke, North Dakota. 


Poso Creek Well Planned 


Harry J. Crawford, Robert Bromberg, 
C. W. Hard and F. E. Keeler will drill 
a new well on the north line of the sw 
sec. 11, 27-28, Poso Creek, where Tom 
Piper drilled the well which he has al- 
ways claimed as the discovery well of 
the field although it was more than doubt- 
ful commercially. It went to only 1050 
ft. and developed 58 ft. of sand, accord- 
ing to advices, but was never properly 
completed, hence the belief that it was 
no test of the immediate area’s commer- 
cial possibilities. 








Standard Gasser To Start 


Standard Oil Co. is all set to spud in 
its No. 45 on sec. 15, 30-22, east of Mc- 
Kittrick. Drilling is scheduled to begin 
early this week. 








Davis, John U. Stair, A. E. LaComble, 
A. R. Bradley, D. Tycel, Richard Airey, 
Samuel Tryn and R. G. A. Van der 
Woude. 

Shell Oil was said (in the complaint) to 
have obtained control of the Guardian Oil 
Co. last August. 

Mr. McDuffie, as receiver in equity for 
Richfield, and said to be sole owner of 
Rocket Oil Co., was the only one named 
in connection with these two companies. 
Bonds in practically all cases were fixed 
at $1000. 
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Taking the first decisive action to put 
teeth into the California petroleum code, 
U. S. Attorney Peirson Hall appeared 
Tuesday before Federal Judge George 
Cosgrove in Los Angeles and instituted 
injunction proceedings against more than 
a score of oil operators charged with ex- 
cess production of crude. The petition 
named 21 principal defendants and a num- 
ber of “John Doe” operators in the Hunt- 
ington Beach field. Some months ago, the 
federal government took similar action 
against Wilshire Oil Co. which was placed 
under a temporary restraining order to 
keep within its allotted crude quota. 

Louis R. Glavis, personal investigator 
for the Interior Department and several 
NRA agencies, arrived in *Los Angeles 
several days ago and launched the drive 
which the Oil Administrator believes will 
pave the way for a clean-up of the entire 
excess production and sale of hot oil in 
important producing centers of the Los 
Angeles Basin, including Long Beach, 
Huntington Beach and Playa del Rey, 
and also the Mountain View field in Kern 
county. 

More than 100 special investigators 
were scattered throughout these fields, J. 
R. Pemberton, oil umpire said, and they 
have been instructed to trail every barrel 
of excess crude to its destination to ob- 
tain evidence against violators. Additional 
injunction proceedings are now being pre- 
pared against approximately 100 violators 
in the Signal Hill field—about 50 of 
which it is expected will be filed Wednes- 
day (today), and the remainder during the 
next few days. Other suits are in the 
course of preparation for violators in all 
other fields, including those in the lower 
San Joaquin Valley. 

Huntington Beach operators named in 
the Tuesday injunction proceedings in- 
clude: American Petroleum Corp.; Alli- 
son Syndicate; Beloil Corp., Ltd.; Bruce 
Bros., Inc.; De Vat Corp.; Hammil Oil 
Corp.; R. B. McKeon; Milton Oil Corp.; 
Minnesota Oil Co.; Montana Petroleum 
Corp.; Petrol Corp.; Smith & Dea; Ed 
C. Smith of Smith & Dea; Southern 
Calif. Drilling Co.; S. & R. Oil Co.; Tide 
Petroleum Co.; Western States Drilling 
Co.; Windsor Oil Co.; W. K. Co. 

Every opportunity has been given to 
the oil producers to comply with the oil 
code and in the majority of instances the 
producers have shown a fine spirit of co- 
operation, said the umpire. The minority 
group has consistently violated the code 
through disregard of quota allotments, 
and certain refineries have made a prac- 
tice of purchasing such overproduced il- 














































Government Enjoins 21 Operators 


As Producers Of Hot Oil 


legal, or hot oil. From now on, said 
Pemberton, the oil code is going to be 
enforced, with no “ifs and buts” to make 
exceptions for any one. 

When Uncle Sam puts his foot down 
he puts it down hard, as note this impor- 
tant paragraph—the final paragraph—in 
the Oil Administrator’s. April-May crude 
production order of Mar. 20th: 

“Excess production or withdrawals 
from storage of crude oil in any state 
during the months of January, February 
and March, 1934, shall be charged against 
the allowable of the state for the months 
of April and May, 1934.” 

That particular order is going to result 
in a lot of headaches throughout Califor- 
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nia. It is not a new one—but this is the 
first time it is to be enforced. 

Conditions in this state differ widely 
from those in Texas and Oklahoma, 
which are the only two states dominating 
the oil business, because of laws peculiar 
to such conditions. California operators— 
through the Sharkey bill—sought similar 
rights to control the oil business, but the 
measure was defeated. There has been 
much complaint against the government 
for its dilatory practices in handling the 
local situation. Protest after protest has 
flooded the Interior Department, and the 
Oil Admiistrator and his Advisory Board 
have been literally bombarded by wires 
and resolutions during the last few weeks. 

Enforcement of the oil code is now di- 
rectly up to the federal government, as 
California has no law covering such en- 
forcement. 

Legal proceedings of the last few days 
leave little room for doubt that the gov- 
ernment at last means business. 


Attorney-General To File 
Omnibus Bill This Week 


Some time this week, the Attorney- 
General’s office and counsel for the Di- 
vision of Public Lands hope to file at 
Santa Ana the omnibus complaint against 
Huntington Beach tideland operators by 
means of which they intend to avoid an 
endless multiplicity of individual com- 
plaints and get the whole question into 
court at once. By this action a blanket 
injunction will be sought against all drill- 
ing until the state’s terms are accepted. 

Last week, in a public statement, Di- 
rector of Finance Vandegrift declared 
that he would not compromise with any 
operator after April 15. Despite the an- 
nounced determination to accept the 
terms offered by the state on the part 
of the operators who have organized and 
have been negotiating for a settlement, 
there has been a lack of eagerness to 
agree on the part of others. So far, 
owners of only about 20 wells, including 
the Wilshire, have actually closed up the 
deal. However, it is becoming admit- 
tedly more difficult for others to con- 
tinue the fight even if so disposed, but 
a new organization has been formed, by 
some 44 operators who disapprove of the 
terms submitted by the state, for the 
purpose of attempting to reopen negotia- 
tions, especially as regards back royal- 
ties. Another point concerning which 
there is some strong dissatisfaction ex- 
pressed is the $100,000 bond demanded 
by Standard Oil for the protection of 
its Pacific Electric wells and the required 
agreement that when and if the com- 
pany wishes to drill a new well on this 
property any well in the immediate vi- 


cinity must be abandoned and plugged. 
Whether the new organization will ask 
for any modification of these provisions 
has not been learned. Al Burkett has 
been chosen head of the organization 
with John H. Marion, Wm. Shoates, 
C. D. Cather and A. Fairbanks as fel- 
low-directors. 

Wilshire has compromised and_ will 
pay back royalties to a total of $309,000 
and future royalties on the same basis 
as other companies. The compromise af- 
fects 13 wells and is the largest yet ef- 
fected. Thus ends, in favor of the state, 
another step in the battle. It also ends 
one more attempt of the city of Hunt- 
ington Beach to push the controversy 
through the courts on the theory that 
the state is without title to the oil. 





Fuller, McKee In Prison 


Clarence M. Fuller, former president, 
and Raymond W. McKee, former secre- 
tary of Richfield Oil Co., last week sur- 
rendered in their long fight against serv- 
ing sentence on charges of grand theft 
in connection with the collapse of Rich- 
field. The former oil executives joined 
James A. Talbot, ex-chairman of the 
Richfield board of directors, who a year 
ago elected to begin serving his sentence 
at San Quentin pending appeal of his 
case, 

Fuller and McKee recently lost final 
appeals to high courts and started their 
terms of two to twenty years and one 
to ten years, respectively. 
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Oil Trade Association Committee 
Stresses Need For Organization 


Believing that a Trade Association may 
be the means of repairing some of the 
breaches which have existed in the pe- 
troleum industry, the committee appoint- 
ed at the Biltmore mass meeting Feb. 5 
last, to prepare and submit to producers 
and refiners a suggested form of organ- 
ization, has come before the industry 
with its report. 


Stressing the fact that “never before 
has the California oil industry so needed 
one representative organization, and nev- 
er before has government been so will- 
ing to let us organize and govern our- 
selves with a minimum of governmental 
interference,” the report proceeds to 
point out a few salient facts confronting 
the industry. Among them: How to re- 
gain and hold our established markets; 
what to be done about a protective tar- 
iff; how to reduce gasoline tax and other 
taxes; how to solve our own internal 
problem to circumvent government con- 
trol; how to prevent dangerous and radi- 
cal legislation—and other non-controver- 
sial subjects. 

To those who have given thought and 
study to the subject, the proposed asso- 
ciation is not a mere experiment, not 
“just another organization,” says the re- 
port. It is a movement toward better 
times and better protection for the in- 
dustry. It is signed by C. A. Johnson, 
chairman of the committee, and sets forth 
these principles: 

“To be truly representative and effec- 
tive, the association must make a place 
for every producer and refiner, small and 
large, within its active membership. The 
committee has worked long and hard to 
devise a corporate structure which will 
assure ‘preference to none and a fair 
deal for all.’ We believe that study of 
the classification of members, classifica- 
tion of representation on the board, and 
distribution and regulation of voting 
rights, will disclose a system of checks 
and balances which will make impossible 
any unfair domination of the association 
by any branch or group. 








Commissioner Changes Ruling 


Protests have led to an important 
change in the affidavit required by the 
State Corporation Commissioner before 
he will authorize the sale of securities to 
the public in a well drilled where there is 
ground for suspecting that crooked hole 
drilling to tap an adjoining property may 
be planned. Originally the applicant had 
to swear that he would not trespass upon 
any adjoining lands; now the word “wil- 
fully” has been inserted so as to allow 
for unintentional deviations from the ver- 
tical, which are admittedly difficult to 
avoid when drilling on a town lot. 





Preston Sets Casing 


Preston Oil Co. is setting casing at 
3660 ft. for a test of the 75 ft. of satu- 
rated sand found at this point in the tide- 
land permit well west of Huntington 
Beach. The managers of the company 
believed that showings at this point justi- 
fied the hope of several hundred barrels 
production. 


“It is provided that there shall be 17 
operating producer-directors who shall 
represent producing districts, as designat- 
ed in the by-laws. These shall be known 
for convenience as ‘Class ©’ directors. 
Independent refiners shall have five di- 
rectors, who shall be known as ‘Class R’ 
directors. Major companies _ initially 
shall have seven, to be known as ‘Class 
S’ directors. The majors are defined as 
sustaining companies and are given spe- 
cific representation by reason of their 
peculiar position in our industry. The 
total initial board thus will have seats 
for 29 directors, and a full board in ses- 
sion will represent a complete cross sec- 
tion of the industry. 

“There need be no fear on the part of 
any operator that the association in any 
representative capacity can yield or bar- 
gain away his constitutional rights; that 
is fully safeguarded in the articles of in- 
corporation. The corporation is a non- 
profit one, without stockholders’ liability, 
and with no liability other than small 
dues, and that liability can be determined 
on comparatively short notice.” 

After specifying a time limit of Apr. 
3 for consideration and study of the set- 
up, the committee urges that suggestions 
and criticisms be communicated to its 
headquarters, 1002 Rowan Bldg., Los 
Angeles, before that date. Changes, if 
any, will then be communicated to the 
industry together with further informa- 
tion as to the method of completing the 
organization. 


a; 


Union Brings Suit 
On Slantwise Drilling 


Union Oil Co. has brought civil syit 
against the Nedal Oil Co. in the Superior 
Court asking for an injunction to restrajn 
the latter from completing a well alleged 
to have been drilled slantwise into the 
Union Community lease at Signal Hijj 
The well in question is understood to be 
at the point of completion and will pe 
held up until the court passes upon the 
question involved. 

Suit against Nedal is the first active 
step taken by Union following its recent 
serving of notice upon a number of own. 
ers of drilling wells in the vicinity of the 
Community lease. Survey of the well js 
asked, and if this shows the bottom to 
be where alleged, the suit will be the first 
to test the legal right of an operator to 
trespass underground upon adjoining prj- 
vately owned property for the purpose of 
removing oil. Suits at Huntington Beach 
instituted by the state have never come 
to final trial and probably none ever will, 
Some attorneys think that there would be 
considerable difference between what was 
done at Huntington Beach and a like 
trespass upon private property. 





H. B. To Appeal Decision 


Appeal will be taken by the city of 
Huntington Beach and the Carr Oil Co, 
from the Superior Court decision denying 
the municipality the right to lease a strip 
on Ocean Blvd. to the oil company for 
development, acocrding to a statement by 
City Attorney Overacker. 


Taxable Gasoline Sales Total 
94,112,042 Gallons In February 


Taxable sales of gasoline in California 
during February totaled 94,112,042 gal- 
lons, an increase of 6,573,687 gallons over 
January sales of 87,538,355. Total sales 
for the first two months of 1934 is 181,- 
650,397 gallons, a daily average of 307 - 
882 gallons. February, 1934, sales, how- 
ever, were 4,020,518 gallons under sales 
of 98,132,560 gallons in February, 1933. 
All these figures are for taxable sales 
only. 

Taxes assessed by the State Board of 
Equalization for February totaled $2,- 
795,278, a loss of 3.7% in taxes compared 
with February, 1933. 

Gasoline sales for the next few months, 
up to and including August, if 1933 sales 
are to be followed, should show a marked 
increase, summer travel always adding 
materially to California sales. 

Standard, Shell and Union retained 
the lead as the first three marketers in 
the state. Richfield, however, replaced 
Associated in fourth position, making As- 
sociated fiifth, with General Petroleum 
and The Texas Co. following, to com- 
plete the major company group. 

Minors, headed by Wilshire, lined up 
as follows: Wilshire, Hancock, The 
Caminol, Macmillan, Rio Grande, West- 
ern Oil & Refining, Petrol and Sunset 
Pacific. 

The seven major companies sold a to- 
tal of 63,415,170 gallons during the 
month, leaving 30,696.872 for all others. 
In other words, major companies sold a 


little more than two gallons to every one 
sold by independents. 


There were 30 companies whose tax- 
able sales totaled 300,000 gallons or more 
during February. These companies, in 
order of taxable sales, follow: 


Taxable 

: Gallonage 
Standard Oil Coy. 2 ices cies. 18,244,142 
Shell Oil Co. 10,735,475 
Union Oil Co. 
Richfield Oil Co. 
Associated Oil 
General Petroleum Corp. ... 
The Texas Co. 
Wilshire Oil Co. 
Hancock Oil Co. 
The Caminol Co. 
Macmillan Petroleum Corp. 
Rio Grande Oil Co. 
Western Oil & Ref. Co.... 
The Petrol Corp. 
Sunset Pacific Oil Co. 
Olympic Refining Co. 
Exeter Refining Co. 
The Norwalk Co. 
R. R. Bush 
Mohawk Petroleum Co. ... 
Edington Oil & Ref. Co. .. 
Estado Petroleum Corp. 
Lathrop Investment Corp. .. 
D. R. Wilson Refining Co .. 
St. Helens Petroleum Co. 
Seaside Oil Co. 
Chas. W. Fourl 
Bachmann Petroleum Corp. 
Socal Oil & Ref. Co. 
Walter Steiner Ref. 
All Others 


Total 
Sales 
37,893,979 
17,864,616 


Total February 
Total January 
Increase 


94,112,042 161,708,527 


6,573, 
181,650,397 
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California Production Quota 
Increased to 462,500 Daily 


Confirming last week’s prediction that 
California crude production would re- 
ceive another increase in the April al- 
jotment, the Oil Administrator early this 
week announced a quota of 462,500 bbls. 
daily for California during April and 
May. Compared with the March quota 
of 453,900 bbls., this is an increase of 
8600 bbls. daily for the next two months, 
making a total increase of 24,900 bbls. 
granted since Mar. 1. 

National allowable crude oil production 
for April and May was fixed at 2,366,200 
bbls. daily, an increase of 83,400 bbls. 
over the March allowable of 2,282,200. 
The new allowable becomes effective 
Apr. 1 at 7 a.m. The increase was au- 
thorized to meet the usual increased sea- 
sonal demand. Each of the 18 oil pro- 
ducing states was allowed a share of the 
upturn, but the largest portion, 32,800 
bbls. was allotted to Texas, the largest 
producing area. Oklahoma received an 
increase of 20,000 bbls. 

Furthermore, no net withdrawals of 
crude oil from storage will be permitted 
during April and May, except in special 
cases upon the recommendation of the 
P and C Committee, and the approval 
of the administrator. April to May 31 
inclusive, constitute the reckoning period 
for the determination of net withdrawals. 

Excess production or withdrawals of 
crude oil from storage in any state dur- 
ing the first three months of the current 
year are ordered charged against the al- 


lowable of the state for the months of 
April and May. 

This latter provision has appeared on 
previous notices, but without having 
much attention paid to it. Faced with 
the fact that one large independent or- 
ganization has piled up an excess of more 
than 800,000 bbls.—according to estimates 
appearing in the complaint on file in 
court—operators who have steadily con- 
tributed to the success of the California 
curtailment efforts are not going to lose 
much sleep over the January-February 
and March excesses until they see some 
definite action taken by the government 
to charge off the big accounts, and this 
appears to “go double” for crude with- 
drawals from storage. 


At Tuesday’s session of the Central 
Committee the Oil Administrator’s crude 
production quota for April was approved, 
and turned over to the umpire for the 
necessary readjustments prior to the dis- 
tribution of the April quota schedule due 
the end of this week. 


Bloemer 1 Delayed 


Bloemer No. 1, which Jergins Trust is 
preparing to carry deeper, has had an 
unlucky streak. The latest accident was 
caused when the derrick pulled in, and 
the crew last week was repairing the 
damage. The well is located in the Moun- 
tain View area, sec. 29, 30-20. 





Industry Fights City Tax 


Strong protests have been presented by 
the California Oil & Gas Association, the 
Oil Producers Sales Agency and numer- 
ous companies, to the Los Angeles City 
Council against the pending ordinance to 
levy a number of additional taxes in the 
form of license and inspection fees upon 
various industries, among which oil will 
be hard hit. Operators, stockholders, land 
owners and royalty holders are urged to 
bring any influence they can to bear upon 
members of the Council. 

Estimated total receipts from the pro- 
posed taxes are $100,000, and in its letter 
to the City Council the Agency estimates 
that 75% of this amount will fall upon 
oil and its various branches and affilia- 
tions. It is strongly urged that the city 
should reduce expenses rather than seek 
new revenue. It is pointed out that the 
oil industry is just recovering from a se- 
vere economic crisis and is in no condi- 
tion to stand additional burdens. 





Florian Acquires Leases 


Richard Florian and J. B. Ott of Los 
Angeles have been acquiring leases on 
the Santa Barbara Mesa. The tracts are 
reported as being located on the eastern 
side. 





Semaphore Spuds In 


Semaphore Oil Co. spudded in its first 
well. last week, Vedder-Haight No. 1, 
on the sw%ne% sec. 14, 27-27, Poso 
Creek. It is about 1200 ft. to produc- 
tion in this area. 





In the Matter of 


Los Angeles, Calif. 


LEONARDS & COMPANY, 


A Corporation 


In the Court Room of the Hon. Earl E. Moss 


AUCTION SALE 


KERN COUNTY OIL LAND 


In Bankruptcy No. 11788-H 
NOTICE OF SALE 


Notice is hereby given that the undersigned Trustee of the Estate of Leonards & Company, Inc., Bankrupt, will on 
THURSDAY, APRIL 5TH, 1934, AT 10:00 A. M. 
» Referee in Bankruptcy, 672 Subway Terminal Building, 417 S. Hill Street, 


Bankrupt. 


Sell at Public Auction to the highest and best bidder for cash, all the right, title and interest that the estate 
may have in and to following described real properties, together with the improvements thereon, free and clear of all liens 
and encumbrances of record, located near Wasco, California: 


PARCEL NO. 1—320 ACRES 


Located in Kern County, State of California, being the S', of the NE'%, the NW%, the NW of SE% and the 
NW, of the SW of Section 28, Township 27 South, Range 24 East. (The NW™% of the SW, of Section 28 has the 
following improvements: One furnished 2-story brick and frame residence with oak floors, plumbing and lights; water stor- 
age tank with well and pumping equipment.) 





of Kern, State of California. 


The following described property will be sold subject to the encumbrances and liens of record: 


PARCEL NO. 2—80 ACRES 


NY of SWY% of Section 3, Township 28 South, Range 24 East, Mount Diablo Base and Meridian, in the County 





All sales are for cash only. 


Angeles, Calif. 





PARCEL NO. 3—40 ACRES 


The bankrupt estate owns 4/8ths beneficial interest in Trust No. 380-NS held by the Bank of America, Los Angeles 
main office. The property held under this trust is described as follows: 
South Half (S¥,) of the South Half (S14) of Northeast Quarter (NE), Section 33, Township 27 South, Range 
24 East, in the county of Kern, State of California. 


The Trustee reserves the right to accept or reject any or all bids, cancel or postpone the sale without assigning any 
reason therefore. Full details may be had prior to the sale at the office of the Trustee at 408 South Spring Street, Los 


E. A. LYNCH, TRUSTEE. 











CALIFORNIA OIL WORLD 


March 29, 1934 





—e 





California Oil World 


For Twenty-four Years the Authority on the California Oil Fields 


Bi — 1 ovary Thursday at 702 Transportation Bldg., 
Seventh St., Los les, California 
Rentens ee elephone > ad 3868 
Circulation Offices: Feleghene MUtual 








FOUNDED IN 1908 by CHAS. P. FOX 


Subscription rate, by the year, bi dva In Canada, 
oo Ag 15e. bce Rowan infor from eolties pee os 
persons ly 
with the oil industry. 











Stark Fox, General Manager 
M. S. Fox, Secretary 
a. R. Hinton, Editor 
zg. Head, Associate Editor 
G. S. , MacDenel Advertising Manager 
Ww. Keatinge, Circulation Manager 
New York Omen J. Wm. Hastie, 155 E, 42nd St. 
Chicago Office: F. W. Henkel, 122 So. Michigan Ave. 





Entered as second class matter, February, 1917, at the a _— 
Los Angeles, California, under the Act of "March 3 





All Rights for Republication Reserved. 





Member of the Audit Bureau of Circulations. 








i 


DAILY PRODUCTION 


California Oil World Estimate 





Long Beach 
Santa Fe Springs 
Huntington Beach 
Seal Beach 
Inglewood 
Torrance 
Dominguez . 
Rosecrans ... 
Del Rey 
Lawndale 

Potrero 


Los Angeles Basin Fields ... 
Ventura Avenue 


SESesess 


Kettleman Hills 
Belridge 
Midway- Maricopa 
Rest of State 








Union Not Needed 


OLLECTIVE bargaining between employers and 

workmen is one of the rights expressly granted by 

the NRA statutes and by the industrial codes. 
However, neither the laws nor the codes make such 
bargaining compulsory if both employers and workmen 
prefer to continue individual dealing. Organized labor 
has no more right to force workmen to organize than 
capital has a right to forbid them to do so. Further- 
more, there is not a word in law or codes giving the 
A. F. of L. or any of its subordinate unions a preferen- 
tial right over company unions or any other organiza- 
tion to represent workmen in collective bargaining. 
Workmen in each factory or plant are the exclusive 
judges in such matters. 

Attempts of the A. F. of L. to force its way into 
every line of business at the present time occupy the 
head lines daily. They have resulted in considerable in- 
dustrial disturbance. So far the oil industry has had 
no open clash with labor although the National Labor 
Board has intervened in two controversies, one against 
the Magnolia Petroleum Co. in Texas. We have heard 
nothing further of the reports of an impending strike 
in Oklahoma. We hope there will be none. 

California oil workers have been generally fortunate 
as compared with workers in other lines. Hours have 
been greatly reduced and wages generally high. Their 
chief complaint, and one that calls for better control 
by the industry and state alike, is the too-frequent 
failure of weak syndicates to pay wages. For years, 
the Oil Workers’ Union has devoted itself largely to 
this condition and has had general sympathy. 

The industry can get along without any A. F. of L. 
The workers generally are satisfied so far as relations 
with substantial operators are concerned, and to form 





company unions would merely give the A. F. of L.a 
target to shoot at. 


Cartel Still Alive 


Toon cartel is not dead, in spite of all reports to the 





contrary, and in spite of governmental clubbing of 

most of the major companies on the Pacific Coast. 

Companies representing 95 per cent of the gasoline 
sales here have signed the cartel—and it will be re- 
membered that some of them signed it under duress, 
believing that it could not work as long as secondary 
companies were left in the picture, and as long as five 
per cent of the gallonage remained unsigned. The 
dissenters felt that the cartel should be “100 per cent” 
or it would not work; nevertheless, they signed it, in 
an honest effort to help it along, if possible. 


These companies now feel that it is better, with the 
government’s reservations, than it was without them, 
and they are-as intent on having it tried as the oppos- 
ing camp is to have it discarded. 


It will be remembered, also, in connection with the 
indictments now floating so freely about, that most of 
the companies involved have offered to divorce their 
secondary companies if the others would—in other 
words, set a date, and from that date on, let there be 
no secondary companies. 


In any event, most of the marketers are agreed that 
the secondary companies present a constant menace 
to prices and markets on the Pacific Coast, and if the 
government succeeds in driving them out, or if it suc- 
ceeds in clarifying their position so that, under a cartel 
or under any other form of regulation, this menace 
will be removed, it will have done a real service to the 
Pacific Coast industry. 








Repetto 1 Drilling Ahead 


Universal Consolidated’s Repetto No. 1 
picked up the brown shale at a little be- 


low the 7300-ft. level in the Montebello 
field but work was delayed for a time 
when the crew stuck the drill pipe. The 
latter has been recovered and drilling 


ahead is now progressing satisfactorily. 

Because Universal’s second test went 
about 100 ft. deeper than the first deep 
zone producer before picking up the 
marker, it was decided to suspend work 
on this test until the outcome of the Re- 
petto test was assured. 


Oakdale Well At 4755 


Drilling was down 4755 ft. at last re- 
port in the Oakdale wildcat, sec. 3, 2-10, 
just outside the city of Oakdale on the 
Stockton road. Formation was reported 
as hard shale. 
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The Texas Corp. rolled up $11,000,000 
in net profits during the last half of last 
ear—equal to $1.18 a share on the 9,352,- 
#71 shares outstanding. Like other large 

troleum units, Texaco couldn’t entirely 
free itself of the devastating effects of the 
frst half during which price wars flour- 
ished on all fronts. Consequently, the 
company closed the year with net loss 
of $491,003. There is cheer in the thought 
that compared with net loss of $2,161,841 
for 1932, this was a decided improvement. 
Higher crude prices proved a factor in 
cutting down losses. 

xk ke * 

c. B. Ames, chairman of the board, 
said in the report—“our proven reserves 
at the time are at the highest point in 
our history.” In the long run, it’s those 
proven reserves which count in the oil 
industry. Current assets as of Dec. 31, 
1933, including $36,730,256 cash and mar- 
ketable securities, amounted to $159,582,- 
264, and current liabilities to $33,508,566, 
as against cash and marketable securities 
of $37,181,559, current assets of $160,954,- 
310, and current liabilities of $27,527,990 
at the close of 1932. Texaco last year 
purchased and canceled $5,000,000 of its 
debenture bonds and $1,500,000 of*bonds 
of California Petroleum Corp.—enough 
shares of which are still outstanding to 
make it a subsidiary company. 

* * x 

Predictions which have followed Con- 
tinental Oil Co.’s steady improvement 
these last few years were verified in the 
company’s 1933 report which showed that 
Continental had pulled out of the red with 
net profits of $872,692 after all charges, 
but before extraordinary credit items in- 
cuding non-recurring profit of $1,306,954 
from the sale of 90% interest in the Sea- 
land Petroleum Co., Ltd., an English sub- 
sidiary, and $96,213 increase in equity in 
the Kettleman North Dome Association. 
Total net profit accruing to Continental 
was $2,275,860—equak to 48c a share on 
$738,593 shares, as against a net loss of 
$1,444,133 at the end of 1932. 

* * * 


Continental’s current assets were listed 
at $35,408,895 for 1933, including $12,024,- 
648 in cash and government securities at 
cost. Current liabilities were $5,780,098. 
In the previous year the report showed 
cash at $9,153,321, current assets of $31,- 
646,955, and current liabilities of $4,369,- 
571. 

oe tee 

Loyalty of stockholders was rewarded 
by Continental when directors declared a 
ec a share dividend payable Apr. 30 to 
stock of record Apr. 2, the first dividend 
payment since the depression gripped the 
industry. While no statement was made, 
itis fair to assume that having resumed 
payments, Continental will continue—pro- 
vided business conditions justify it. This 
has always been the company policy. 

i ae 

Uncle Sam is taking no chances on that 
five million-odd which was agreed upon 
in the compromise arrangement with E. 
L. Doheny as the head of Pan American 
Petroleum. Original judgment in the fed- 
eral government’s recovery suit in the Elk 
Hills case brought by William C. Mc- 
Duffie, Richfield receiver, against Doheny 
and Pan American was for $9,277,666. 
Now the Department of Justice, citing the 


CALIFORNIA OIL WORLD 


FINANCE 


fact that Mr. Doheny’s health is precari- 
ous, urges haste in collection of this 
amount. 

‘2 

Producers and Refiners Corp., in receiv- 

ership, reported for the year ended Dec. 
31, 1933, net profit of $499,520 after de- 
pletion, depreciation, canceled and sur- 
rendered leases, inventory adjustments, 
etc., but before interest charges. In the 
previous year the company showed profit 
before interest, of $53,116 for the period 
covering May 8 to Dec. 31. 

* * * 


Magnolia Petroleum Co., subsidiary of 
Socony-Vacuum, is one of the most ag- 
gressive prospecting companies in the 
Standard Oil group. Recently Magnolia 
has purchased the oil producing proper- 
ties of East Texas Refining Co. in the 
east Texas field, consisting of 230 produc- 
ing wells. The purchase involved a small 
amount of cash and Socony-Vacuum 
stock, East Texas Refining Co., an in- 
dependent concern, is controlled by F. W. 
Buford. 


x* * * 


Magnolia has been reaching out in all 
directions and a check-over of its holdings 
shows a large amount of acreage under 
lease to the company in various parts of 
New Mexico, particularly in Lea county, 
extending from the Panhandle skirting 
past Hobbs pool and toward the north- 
west corner of Lea county. Seismograph 
explorations in this area are reported to 
have uncovered a number of hidden domes 
and Magnolia has been consolidating its 
position by signing up large blocks on its 
lists. 

~ * cS 

Darby Petroleum Corp., an eastern oil 
company reports for 1933, net loss of 
$379,672 after all charges, against net in- 
come of $146,109 in 1932. Net income for 
the last six months of the year was $186,- 
446, against net loss of $566,118 in the 
similar period of 1932. 

* OK * 


M. E. Rollins was added to the board 
of directors of Pacific Western Oil Corp. 
at the annual meeting of stockholders 
held recently in New York. Members of 
the board were reelected. 

* * * 


Press associations made quite a to-do 
over the reported “clean-up” of H. L. 
Doherty through sale of Cities Service 
Securities Corp. securities which are re- 
puted to have increased Doherty’s per- 
sonal profits to the tune of $19,000,000. 
Those were the days of high finance— 
when a securities subsidiary in three years’ 
time sold $1,100,000,000 in securities while 
only $800,000,000 went into new capital. 
So successful was the company’s opera- 
tions that Doherty’s personal holdings 
were purchased at $19,000,000 (profit to 
him) to continue the intensive sales cam- 
paign, at the same time forming a cushion 
to maintain the company’s N. Y. Curb 
activities. 

"he ae 

But the catch in the article was the 
failure to show how much of all those 
millions and billions the Doherty crowd 
still possess. There is always the possi- 
bility that Cities Service may outbid 
Standard of California for Richfield-Pan 
American assets. 


—E. R. H. 





State Drilling Report 











Oil field operations reported during the week 
ended Mar. 24, show 6 notices to drill new wells 
fiied, as compared with 5, 2 were in Long 
Beach, 1 in Dominguez, 1 in Inglewood, 1 in San 
Benito county, and 1 in Kern county. Total new 
wells this year, 115, as compared wit 63 at the 
same date last year. 

Tests of water shut-off numbered 3, as compared 
with 11. Total to date, 75; to same date last 
year, 39. 

Deepening or redrilling jobs numbered 10, as 
compared with 16. Total to date, 126; to same 
date last year, 181. 

Abandonments numbered 3, 
8. Total to date, 61; 


76. 


as compared with 
to same date last year, 


WellNo. S. T. R. 
New Wells 

San Benito County 
James Simms 

Skow 13S SE 
Long Beach 
Wil-Daw Oil Co. 4S 
Ladden Oil Co. 

Ladden 


Inglewood 

Pacific Western Oil Co. 
Cone 

Domingu 

Shell Oil Co. 
Reyes 

Kern County 

A. T. Jergins Trust 
Stuart-Gerard 


Test Water Shut-Off 


Domi 
Shell Oil Co. 

Reyes 33 
Sespe 
Topa Topa Oii Co. 33 
Colusa ty 

Smith & Vickers 32 


Deepen or Redrill 

Santa Fe Springs 
Richfield Oil Co. 

Elliott 

Clarke 

Union Oil Co. 

Alexander 

Alexander 
General Petroleum Corp. 

Santa Fe Comm. .......... 186-E 
Seal Beach 
Standard Oil Co. 

San Gabriel 


Dominguez 
Union Oil Co. 
Hellman 


Sunset 
Kneen-McPherson 


Midway ! 

Honolulu Oil Corp., Ltd. ...... 
Mt. Poso 

General 


Glide 


Petroleum Corp. 


L Beach 

RR. Bush Oil Co. 
Hillseth 

Belridge 

Reward Oil Co. 

Mountain View 

A. T. Jergins Trust 
Bloemer 





Ramsey Well Down 1745 


A depth of 1745 ft. had been reached 
Monday in the Ramsey Petroleum’s 
Weightman No. 1 on the ne4sw% sec. 
18, 26s-7e, Last Chance Creek anticline, 
Emery county, Utah. The well is drill- 
ing ahead with cable tools and making 
good time. Twelve-inch casing was set 
at 1502 ft. The well was spudded in 
Jan. 28, starting with an 18-inch bit and 
15-inch conductor pipe with a view to 
going, if necessary, to the lower Carboni- 
ferous formation, A. S. Davis is super- 
intendent. 





Rubens To Cement 


Si Rubens is expected to try cementing 
his Tuffree No. 1, East Coyotes, through 
the perforations, as it was proved impos- 
sible to pull the liner. 
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State’s February Crude Yield Lower; 
New Wells Small; Stock Loss Continues 


By Arthur Richard Hinton 


California February production of crude 
totaled 12,593,784 bbls., daily average 
449,778, decline, compared with January, 
7108 daily, and 18,331 bbls. less than out- 
put in February, 1933. The yield was 
still 12,178 bbls. over the state quota. 
However, it was 4122 bbls. under the 
March quota, the increase of which over 
February may be taken as admission that 
the latter was far too low. No Califor- 
nia field, except Mountain View, showed 
an increase other than trifling. Mountain 
View’s February daily production was 
3697 bbls., increase over January, 1081. 
The field had no production in February, 
1933. There were only three notable de- 
clines, as set forth in the following table: 


Daily Average Production 
——_—___—__——-Barre’s——___--____ 
Feb., 1934 Jan., 1934 Feb., 1933 

49,386 51,095 57,526 

Midway-Sunset 50,826 52,095 47,338 

Ventura Avenue .. 29,923 32,131 37,292 

North Dome Gets Biggest Cut 

The above shows the North Dome to 
have produced 8140 bbls. less during Feb- 
ruary than during the same month last 
year, notwithstanding the fact that dur- 
ing the intervening 12 months 24 new 
wells were completed with an aggregate 
initial production of 126,523 bbls., an av- 
erage of 5272 per well. The number of 
wells actively producing last month was 
listed by the A.P.I. as 51 against 35 for 

February, 1933, an increase of 16. The 

low figures of actual production show 

how closely restricted is the allotment 
of this field. Reduction of North Dome 


Field 
Kettleman N. D... 


i, 


production for last month as compared 
with one year ago came to 14.15%, 9. 
duction for the entire state for this 
riod came to only 3.9% Actual redye. 
tion for the state last month compared 
with a year ago was 18,331 bbls. per day 
for Kettleman North Dome the redye. 
tion was 8140 bbls. (both figures as Dre- 
viously stated above), so that the North 
Dome cut was equal to 48.7% of the cyt 
for the entire state. 

Midway-Sunset reduced its February 
output by 1269 bbls. under that of Jap. 
uary, but was still 3488 bbls. ahead of 
February, 1933. The number of actively 
producing Midway-Sunset wells fag 
month was 2228, as compared with 175 
last year, an increase of 478 or 27.3%, 

Ventura Avenue production was of 
7369 bbls. last month compared with the 
same month last year. The decline was 
19.7%. Last month there were 181 ac. 
tively producing wells in the field against 
156 the same month last year, an jp- 
crease of 25. 


(Continued on Page 9) 
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(Figures of Production and Stocks are in barrels of 42 
Barrels 


Group No. 1— Feb., 1934 Jan., 1934 
"792 6,940 


Kern River 

Kettleman Middle Dome. 
Kettleman North Dome. . 
Lost Hills 





Midway-Sunset 
Mountain View 


Ventura Avenue......... 
Ventura-Newhall 


Group No. 3— 


gz Beac' 
Los Angeles-Salt Lake ... 
Montebello 


osecrans 
Santa Fe Springs 
Seal Beach 


Whittier 
Total 


1, 6 7,108 
*—Lost Hills figure includes North and South Belridge. 
t—East and West Coyote were previously combined as Coyote. 


Gals.) 
DAILY AVERAG 


Feb., 1933 


* 
10 ,596 
12,925 


t—Daily average for Rosecrans in the January report should have been 2,790, in- 


stead of 4,790. All other figures were correct. 


TOTAL STOCKS HELD BY CALIFORNIA OIL COMPANIES, 
BOTH INSIDE AND OUTSIDE THE UNITED STATES 


Feb. 28, Jan. 31, Feb. Stock 
1934 


. 1934 Decreases 
Heavy Crude and all 
ades of Fuel, Gas and 
iesel Oi 91 ,493 ,113 
35 ,670 ,849 


3 ,228 ,333 

35,140,019 530 ,830 
Finished Gasoline, Engine 
Distillate and Natural 

14 ,384 ,175 ,218 ,117 166 ,058* 

855 ,820* 

37 ,966* 

2 ,699 ,319 


Crude Gasoline and 

Naphtha Distillates.... 6,127,484 
All Other Stocks........ 7,318,287} 
TOTAL ALL STOCKS. . 151,234,745 
*Increase. Bbls. of Cok 


oke 
included 627 ,797! 


Feb. 28, 
1933 


99 ,060 ,173 
39 ,867 ,508 
15 ,538 ,326 
4,734 ,357 
6 ,704 ,6753 

165 ,905 ,039 


655 ,1314 


ABANDONED 
New Producers Daily Active WELLS 
Rigs Active Com- Initial Pro- Pro- 
Up Drilling pleted Output ducing Drillers ducer, 


Group No. 1— 
Belridge—North 
Belridge—South........ 
Coalin 


Kettleman— 
Middle Dome 
Kettleman— 
North Dome 
Lost Hills 
McKittrick 
Midway-Sunset . 
Mountain View. 


Group No. 2— 
Capitan 
Elwood 


San Miguelito 

Santa Barbara 

Santa Maria 
Summerland 

Ventura Avenue........ 
Ventura-Newhall 
Watsonville............ 


Group No. 3— 


Brea Olinda........... 
Coyote—East 
Coyote—West 
Dominguez 

Huntington Beach 
Inglewo 

Lawndale 

Long Beach Ales 
Los Angeles-Salt Lak 
Montebello. .... 


Pp 
Playa del Rey ......... 


Richfield 

Rosecrans 

Santa Fe Springs 

Seal Beach........ 
Torrance 

Whittier ees 
Miscellaneous Drilling . . 


502 


4,687 
Ned 217 


1,701 


7 
1,033 
158 


Group No. 4— 


Buttonwillow Gas Field. 
Dudley Ridge Gas Field. .. { lems Sida AP 
Goleta Gas Field : wits es ees 2 


; 
30 


10,418 10,624 
43,957 10,605 
33,539 


February 
January 
Decrease é 9 

' ee: 22,842 9, 
13,069 8, 
30,370 8, 


Average for year 1933... ; 21 
Average for year 1932.. 5 
Average for year 1931... 2% 21 


*—Increase. 
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February New Production Small 

Last month there were 10,624 wells re- 

rted by the A.P.I. as actively produc- 
ing throughout the entire state, against 
9953 during February, 1933, an increase 
of 1571 or 17.5%. This increase in num- 
ber of producing wells was in the face 
of a reduction of the state’s output. Av- 
erage daily production per well for the 
entire state during February, 1933, was 
52.29 bbls., last month it was but 42.33 
pbls., a cut of approximately 20%. Ad- 
ditional wells are going on production 
put their output is being more dras- 
tically curtailed. 

Twenty-one new wells were completed 
last month, including one gas well at 
Summerland. The aggregate initial daily 
production of 20 oil wells was 10,418 bbls., 
average per well 521, against January’s 
30 new wells, with an aggregate daily 
initial production of 43,957 bbls., and an 
average per well of 1465. During Feb- 
ruary, 1933, there were 19 wells com- 
pleted, one of them a gasser, and the 
initial output of the 18 oil wells was 17,- 
109 bbls., average per well 951. Last 
month there was only one big well 
brought in, at Santa Barbara Mesa, 
which had an initial yield of 1760 bbls. 
per day, equal to 16.89% of the state’s 
aggregate initial yield. The second larg- 
est new well last month was at Do- 
minguez, which made 640 bbls., the third 
a Midway-Sunset producer of 595 bbls. 
Eight of the new wells were at Long 
Beach, their total initial production be- 
ing 1701 bbls., and the average per well 
212, and five at Huntington Beach, total 
initial yield 4687 bbls., average per well 
537. Mt. Poso has three new wells good 
for 328 bbls. each. 


February saw 19 new wells added to 
the state’s number of drillers, raising the 
total to 180, of which number 36 were 
wildcats, 31 were at Long Beach, 24 at 
Kettleman North Dome, 17 at Mountain 
View, 10 each at Ventura Avenue and in 
Ventura County-Newhall areas, the rest 
scattering. The most active drilling field 
in the state a few months ago, Hunt- 
ington Beach, reported only two drill- 
ing wells during Pebruary. 

Compared with last year, the increase 
in the number of drilling wells is strik- 
ing, 117 for February, and 98 for Jan- 
uary, 1933, against 180 and 161, respec- 
tively, this year. The increase for Feb- 
ruary over the same month a year ago 
is 63 wells. However, February’s new 
rigs numbered only 28 against January’s 
59, February, 1933, saw 23 new rigs up, 
almost as many as this year, but Jan- 
uary last year saw 17 new rigs. The 
first month this year witnessed the erec- 
tion of 3% times as many as it did last 
year. 

Stocks Decrease 

Total Pacific Coast stocks were low- 
ered during February by 2,699,319 bbls.., 
and since Jan. 1 by 4,229,824. The total 
on hand Feb. 28 was 151,234,745 bbls. 
against 165,905,039 the same day last 
year, a reduction of 14,670,294 bbls. in 
12 months, or at the rate of 40,192 daily 
for 365 days. Compared with Feb. 28, 
1930, when here were 189,648,723 bbls. 
on hand, about the highest figure Cali- 
fornia storage has ever reached, the re- 
duction is 38,463,978 bbls., or at a daily 
average rate of withdrawal of 26,327 bbls. 
Decline began during the latter part of 
1930 and by Feb. 28, 1931, there was a 
decline to 178,939.738 bbls. 

Heavy crude, fuel, gas and diesel oil 
stocks continue to decrease. During Feb- 
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ruary, 3,228,333 bbls. were withdrawn, 
chiefly for Atlantic Coast shipment, 
bringing the amount on hand Feb. 28 
down to 88,264,780 bbls., or 10,795,393 
less than on the same day last year. 
Compared with the high mark of heavy 
crude stocks Feb. 28, 1930, when they 
came to 113,687,953, the reduction in four 
years amounts to 25,423,173 bbls., daily 
average rate of withdrawal 17,407 bbls. 


During the first two months of 1934, 
a total of 59 days, withdrawals of the 
heavy oils totaled 5,622,674 bbls., or a 
daily average of 95,299. This rate con- 
tinued for the entire year would bring 
the withdrawals from storage to the enor- 
mous total of 34,784,135 bbls., and would 
bring the supply on hand down to 59,- 
103,319 bbls. by Dec. 31, 1934. 


Much smaller reductions than this 
figure, which is 36% more than the total 
reductions over the preceding period of 
four years, would open a new future for 
the San Joaquin Valley producers of 
heavy oil, reopen long idle wells, drill 
many new ones and restore prosperity 
to those fields, for such lowering of 
stocks and the growing demand certain 
to come with revival of general business 
will bring increased quotas for such pro- 
duction. Here is shown the vital im- 
portance to the state of maintaining the 
Atlantic Coast markets. 

Refinable Crude Falling 


During last month, California stocks of 
refinable crude were also lowered, and 
totaled 35,140,019 bbls. on Feb. 28, 530 830 
less than on Jan. 31, 4,727,489 less than 
on Feb. 28, 1933, 7,027,315 less than on 
Feb. 28, 1932, 7,509,537 under Feb. 28, 
1931, and 9,201,136 bbls. less than the 
high point of Feb. 28, 1930. 

Since Jan. 1 and down to Feb. 28, 
California stocks of refinable crude were 
lowered by withdrawals of 780,055 bbls., 
or at the rate of 13,220 bbls. daily, which 
rate, if maintained throughout the year, 
would bring the total 1934 withdrawals 
to nearly 5,000,000 bbls., and bring stocks 
down almost to 30,000,000 by Jan. 1, 
1935. Whether this desirable event comes 
to pass depends chiefly upon the demand 
for California gasoline, for which the 
season of peak demand will soon be here. 
Decline in intercoastal shipments is the 
most discouraging feature, at present. 
Gasoline Stocks Ready for Peak 

Stocks of finished gasoline, engine dis- 
tillate and natural gasoline Feb. 28 to- 
taled 14,384,175 bbls., according to the 
A.P.I., with more detailed statistics com- 


Minimum Wages 
Set For Drillers 


Secretary Ickes, the Oil Administrator, 
has approved the minimum wage for ro- 
tary tool drillers at $1.25 an hour, and for 
helpers at 75c an hour, recommended by 
the Planning & Coordination Committee. 
Minimum wages for cable tool drillers 
have been set at $1 an hour, helpers’ rate 
at 87%c an hour. Administrator Ickes’ 
order provided that hourly wages now 
being paid in excess of these minima 
shall not be reduced. 


The present rates of pay for drillers 
and helpers vary according to the com- 
pany for which they work and the locale. 
The rates approved today were the first 
established and were set in accordance 
with provisions of the Oil Code fixing 
the maximum hours of labor for drillers 
and helpers at 40 hours a week. 


The Petroleum Labor Policy Board and 
the Planning and Coordination Commit- 
tee are now cooperating in a study of dif- 
ferentials for skilled workers in other 
branches of the industry, but are not yet 
ready to present their findings to Admin- 
istrator Ickes. 

The _ resolution 
part: 

“Areas not exceeding 2500 ft. in depth 
may be entitled to a 15% reduction in 
the above minimums upon petition by a 
regional committee on Drilling Practices 
(operating under sub-section (f) of Sec- 
tion 8 of Article III of the Petroleum 
Code), subject to the approval of the 
Planning and Coordination Committee 
and the Petroleum Administrator. 

“Areas not exceeding 1000 ft. in depth 
may be entitled to a 25% reduction in 
the above minimums upon petition by a 
regional committee on Drilling Practices 
(operating as above.)” 


approved follows in 








ing from the Bureau of Mines. This fig- 
ures is an increase of 166,058 bbls. for 
the month, but it is still 1,154,151 bbls. 
less than it was a year ago. However, 
these data are somewhat misleading if 
not considered in connection with the 
stocks of crude gasoline and naphtha dis- 
tillates, susceptible of quick transforma- 
tion into commercial motor fuel. There 
are 250,000 bbls. less on hand this year 
than last. 





“PETROLEUM VADE-MECUM” 





products for the different countries. 
The new edition appears in two volumes. 


147, Wilhelmstrasse, Berlin S.W. 68, 





Tables for the Oil Industry and Oil Trade 
Published by Technical Adviser Eng. Robert SCHWARZ 


This handbook contains an indigpensable vademecum for all individuals and companies engaged 
in the oil industry and fills an important requirement. Published in German, with headings in 
German, English and French, it has gained an international circulation. 

The Xth edition which is now published contains, besides the aforementioned tables, 
statistics on production, import and export figures, and also the import 


Volume I: 
(a) Chemical-physical part, (b) Drilling-Engineering, (c) Oil Duty Tariffs. 


Volume II: 
(a) Statistics, (b) A List of the Oil Refineries of the World. 
The price is shillings, 28/ per copy or dollars 7. 
The advertisement rates are: Pounds 7, —, —, or dollars 30, per page. 


VERLAG FUER FACHLITERATUR GES. M. B. H 


duties on oil and 


- 4, Vegagasse, Vienna XIX/1., 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 
Santa Fe Springs 
Hanford 





Refinerie:{ 








WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 


Seismograph Surveys 


950 S. Flower St. - Los Angeles 
: TUcker 1630 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 


1060 Subway Terminal Bldg. 


Los Angeles, Calif. 





Standard Running 
25 Strings OF Tools 


Standard Oil has 15 wells either drill- 
ing or planned for immediate operation 
in the Los Angeles Basin. The cam- 
paign is largely the result of the opening 
by others of lower producing zones in 
two fields and of a newcomer’s success 
in a third. Combined with the nine wells 
the company is drilling at Kettleman 
North Dome and the one at Mountain 
View, these wells bring Standard’s drill- 
ing up to a total of 25 new wells. Ket- 
tleman and Mountain View drilling is 
likewise due to offset requirements. 

At Inglewood, Standard is starting its 
No. 1-27. This well will’ offset Asso- 
ciated’s Vickers No. 2, which has just 
been returned to production after a pe- 
riod of idleness. The depth will be 
about 2700 ft. 

Six new wells constitute the drilling 
campaign at Montebello. Three are be- 
ing drilled on the Baldwin lease, Nos. 
74, 75 and 76. Three are now going down 
on the Temple lease, Nos. 18, 19 and 
20. The last just started last week. 
Four of these wells, Baldwin Nos. 74 
and 75, and Temple 19 and 20, are to 
go to the Universal 7000-ft. sand, the 
others will be completed in the old upper 
zone, 

Six new wells are being drilled in the 
West Coyote Hills. Four are the usual 
routine development, the other two are 
offsets required by the successful com- 
pletion by the Severns Drilling Co. of a 
well on the flat west of the hills. In- 
asmuch as Severns apparently contem- 
plates no immediate further drilling, com- 
pletion of the two offsets now underway 
will probably end present development 
of the flat. 

Standard has two wells underway at 
Huntington Beach. Pacific Electric No. 
21 is down around 3700 ft., and H. B. 
No. 53, Barley Patch, is below 2600. 

Standard is doing no wildcatting at 
present, except for a gas well to be 
drilled north of McKittrick. This last 
move is arousing considerable attention 
as it indicates a desire to develop gas 
separately from oil as has been done 
at Buttonwillow by Milham and others. 


Caravel Fishing 


Elyod Oil Co. has been tied up with 
a fishing job at 1400 ft. at the Caravel 
well, taken over some weeks ago. Jack 
McKeon, who is one of the company, 
says that the well shows all signs of be- 
ing on the Edison Structure just proved 
by the new Jergins well, and that it 
shows signs of being some 300 ft. higher 
structurally. Jergins (Monterey Explora- 
tion Co.) completed its well at 1900 ft., 
and ig starting a new well about midway 
between Caravel and the one just com- 
pleted. 








BUSINESS CARDS 








CHIKSAN OIL TOOL CO.,, 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea F Calif 
° i ee Se 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 
Michigan 6386 Los Angeles 








MILHAM EXPLORATION 
co. 


970 Subway Terminal Bldg. 
Producers of Oil & Gas 
Los Angeles, Calif. 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 - Los Angeles 











2333 E A Office Phone 
Lona Bench sas s Lemg Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 





INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 











Res. Phone 2-8451 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 
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Premier Oil Co. 
Well Not Producer 


On Nov. 30 the California Oil World 
published an article based upon data fur- 
nished by officers of the Premier Oil Co., 
and then believed to be reliable, stating 
that the company had brought in a new 
feld in Fremont County, Wyoming, with 
a well that has spouted large quantities 
of oil and gas. A picture was submitted 
showing the well in action. 

Immediately upon the publication of 
the article, some inquiries and letters 
from Wyoming questioned its authentic- 
ity. The California Oil World is always 
desirious of being accurate in its reports 
and has, therefore, made an investigation 
through several sources. The best in- 
formation obtainable is that the Premier 
well did not bring in any new field; that 
it is not a producer of either oil or gas, 
although it may have possibilities of be- 
coming such by deeper drilling. Informa- 
tion has been received from _ sources 
whose information and_ impartiality 
should be beyond question. 

The structure, known as Crooks Gap, 
was previously drilled by the Southwest- 
ern Petroleum Co., and the Producers & 
Refiners Corp. The Southwestern Pe- 
troleum Co. drilled in sec. 7, 28-93, and 
developed a small gas well in the Frontier 
formation, finding the Dakota missing at 
2495 ft. This well was abandoned as it 
was apparently off structure. The Produ- 


cers & Refiners Corp. drilled in sec. 13, 
28-93, and found some oil in the first 
Wall Creek sand, at a depth of 2495. 
2573 ft. According to information, the 
initial production of this well was 30 
bbls. Later it was plugged and aban- 
doned. Two dry holes were also drilled 
nearby by the above company. 

The Monongahela Oil Co. of Denver, 
has taken over several thousand acres 
on this structure, and it is stated that a 
test will be made during this coming 
spring and summer. The exact location 
is not known. 

The Premier Oil Co.’s well, on the 
se4se% sec. 7, 28-92, says a letter re- 
ceived from high authority in Wyoming, 
certainly can not be considered as open- 
ing any new oil pool. Residents in the 
vicinity and a driller actually working on 
the well are of the opinion that no ap- 
preciable amount either of oil or gas 
have been found. Persons who were pres- 
ent when the well was shot in open hole 
say that immediately following the shot 
a quantity of mud and water, used for 
tamping, was discharged from the mouth 
of the well. No oil or gas was seen at 
any time. Shortly after the discharge 
caused by the shot subsided, a match was 
lit at the top of the hole and no evid- 
ence of gas was found. 

This well was originally drilled with a 
Sullivan diamond drill outfit to a depth of 
more than 1900 ft. The promoters main- 
tain that they have encountered appreci- 
able quantities of oil and gas, but the 
writer is unable either to verify or dis- 
pute this claim. 


Leasing Active In 
Monterey County 


Extremely active leasing is reported to 
be underway in the vicinity of King City, 
Greenfield and San Ardo, Monterey 
county, where several of the six major 
companies have acquired large acreage. 

General Petroleum has large acreage 
around James Douglas’ well southwest 
of San Ardo and has been reported as 
backing this venture financially. The 
Douglas well has been reported as having 
had some remarkably encouraging show- 
ings of oil and gas at about 1900 ft. Oth- 
er companies are reported as holding pro- 
tection acreage. Greenfield, a few miles 
north of King City ,is also receiving at- 
tention. Here a lease of some 15, 
acres was said to have been taken last 
week by one of the major companies on 
the structure where the Harriman Jones 
Oil Co. drilled a few years ago, obtain- 
ing some good showings of oil but fail- 
ing to get commercial production. 





Williamson 1 Down 7700 


Associated Williamson No. 1, in Lost 
Hills, sec. 2, 26-20, has reached a depth 
of more than 7700 ft. and at last reports 
was still coring ahead in grey sand. The 
formation tester failed to reveal anything 
of commercial value, although some 
streaks of oil sand were encountered. 





In the Matter of 


CALIFORNIA, LIMITED, 


Bankrupt, will on 


fornia 


No. 


1—4-inch Sub. 


All sales are for cash only. 


reason therefore. 





LUBRITE OIL COMPANY OF 


in the Court Room of the Hon. Rupe 


BANKRUPT AUCTION SALE 


In Brankruptcy No. 17731-H 
NOTICE OF SALE 


Bankrupt. 


Notice is hereby given that the undersigned Trustee of the Estate of Lubrite Oil Company of California, Limited, 


Monday, April 2nd, 1934, at 10:00 A.M. 
rt B. Turnbull, Referee in Bankruptcy, 718 Security Bank Bldg., Los Angeles, Cali- 


Sell at Public Auction to the highest and best bidder for cash, all the right, title and interest that the estate may 
have in and to the following described oil well machinery and equipment: 


Equipment 


2—Imperial Type 10 Ingersoll Rand Compressors. 
1—250 Bbls. Corrugated Iron Tank. 


GATES & VALVES 


1—214-inch, 250-lb. Crane Flange steel gate—Rising stem. 
1—2-in., 150-lb. Crane Flange Gate. 

1—2-in., 250-lb. Crane Flange Steel Gate. 

1—4-in. 1000-lb. T. P. Darling Steel Gate. 

2—4-in., 1000-lb. T. P. Darling Steel Flange Gate. 

2—4-in., 1000-lb. Crane Steele Gate. 

1—2-in., 1200-lb. Westcott H. P. Valve. 

1—4-in. Crane, 100-lb. Bronze Check Valve. 


MISCELLANEOUS 


1—2'¥,-in. Tubing Catcher for 8% Casing. 
1—214-in. Tubing Catcher for 6% Casing. 
1—16¥4 -in. Bryco Blowout preventor. 
1—3-in. Hamer Spring Tight Leak Proof Bean. 
1—Martin Decker Automatic Weight Indicator. 
1—MacClatchie Liner Puller 614-in. 
The above described property may be inspected at the Lubrite Wells, located at 54th and Trolley Way, Venice, Cali- 
fornia, at anytime up to the date of sale. 


See Supt. Millett. 


The Trustee reserves the right to accept or reject any or all bids, cancel or postpone the sale without assigning any 


E. A. LYNCH, Trustee. 
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Purchasers Of Hot Oil In 


California Subject To Prosecution 


Purchasers ot excess crude in Califor- 
nia—that is, crude produced in excess of 
allotted quotas—face prosecution for vio- 
lation of the oil code, according to J. R. 
Pemberton, oil umpire. Investigators in 
California fields now are trailing such 
purchases and federal action along these 
lines has been started against a number 
of smaller companies. Several large pur- 
chasing companies as well as smaller re- 
finers are under surveillance. 

There has been much loose talk recently 
about a threatened break-down of crude 
prices, said the umpire, who reminds 
operators that the present price schedule 
was posted by the Oil Administrator last 
fall. It is considered doubtful if any 
company would take the initiative in 
changing this price structure, but it is a 
violation of the code to buy at less than 
these prices. 

There has been a very definite disre- 
gard of these facts with respect to hot 
oil produced in several sections, princi- 
pally in the Los Angeles Basin, and while 
there has been no price cutting for legiti- 
mately produced crude with possibly one 
exception, the increased supply of excess 
oil has been picked up at prices varying 
from 40c to 60c per barrel. Playa del Rey 
offers the exception since purchasing 
companies as of Mar. 20 last, ceased their 
quota arrangement of purchases. This 
action caused a glutting of the market for 
day-to-day purchases, and prices of this 
distress oil were subjected to the whims 
of the small refiners. Average price for 
such oil is about 45c per barrel. Many 
operators decline to sell at this figure, 
and are seeking temporary storage out- 
lets. There is still a considerable quantity 
on the market, however, and the Admin- 
istrative Committee of the Central Com- 
mittee is endeavoring to work out a solu- 
tion to the del Rey problem. At its meet- 
ing Tuesday, half a dozen lines of action 
were outlined, based on the assumption 
that if the field is given a_ specified 
amount of oil a responsible market must 
be furnished for such allotment. It is 
hoped to work out this program by the 
end of the current week. 

California excess crude production aver- 
ages about 31,000 bbls. daily at the pres- 
ent time. Of this amount Long Beach 
and Huntington Beach—on a fifty-fifty 
basis—are responsible for 15,000-bbls. Del 
Rey and Mountain View are the other 
fields charged with a surplus, although 
there are certain percentages of this ex- 
cess charged against a number of produc- 
ing areas. 

Del Rey production has dropped about 
500 bbls. since Mar. 20, the daily output 
from that field being 8800 bbls., against 
9300 a week ago. Ohio Oil and Union 


STANDS THE GAFF 
AND 
GETS THE JOB DONE 


Factory Branch 
STANDARD BRAKE LINING CO. 
1137 Venice Blvd. 


Telephone DRexel 8379 
Los Angeles 


Oil Co. are moving their own production, 
and the Barnsdall Oil Co. still has an 
outlet for its crude, but the general run 
of operators in the town-lot are left un- 
protected and are exceedingly indignant 
over the unexpected turn of events, as 
evidenced by the resolution adopted by 
the del Rey field committee at a meeting 
held on Mar. 24, in which they condemn 
the conduct of such purchasing companies 
as: “unfair and discriminatory action 
against the field; and failure to give ade- 
quate notice (at least six months) of 
abandonment of the responsibilities of 
purchases, thus preventing these produc- 
ers from setting up methods of marketing 
to the consumer.” 

Further, the committee expressed the 
view that the Central Committee in estab- 
lishing an allotment for the field assumes 
the responsibility of finding a market out- 
let, at posted prices recently withdrawn, 
for such allotment. 

Inquiry discloses the fact that an at- 
tempt was made at Long Beach by at 
least one large purchasing company to 
cancel commitments, it was said, to take 
advantage of the low prices for hot oil, 
but spread of this movement was pre- 
vented when it was announced that major 
companies stand ready and willing to buy 
all legitimately produced oil under cur- 
tailment rules. Hot oil at Signal Hill 
sells for 60c—or 40c under the posted 
market price. Easy accessibility of this 
cheap oil contributed its share toward the 
gasoline price break-down in the coast 
marketing industry. Despite last week’s 
efforts by a group of independent dealers 
to stabilize retail prices, no further move 
was made toward advancing third grade 
gasoline prices, and it is said unofficially 
that none will be made until greater 
strides have been made in clarifying the 
entire crude and gasoline situation. 


Crude Stocks Down 
816,000 In 3 Weeks 


During the three weeks ended Mar. 17 
national stocks of crude oil decreased by 
816,000 bbls. In the first two weeks the 
decrease totaled 1,212,000 bbls., but this 
figure was partly offset by an increase of 
496,000 bbls. during the last week. Cali- 
fornia stocks of refinable crude were re- 
duced by 133,000 bbls. There was a de- 
crease of 297,000 bbls. in the week ended 
Mar. 10, but this was partly offset by in- 
creases of 56,000 and 108,000 in the other 
two weeks of the period. 

Rational production for the week ended 
Mar. 17 appears to have increased about 





OIL WELL BRAKE LINING 


— 


Kettleman Allocations 
Still Under Discussion 


Kettleman North Dome hearings gp 
crude allocations before the Advisory 
Board, of which R. P. McLaughlin is 
chairman, have been progressing rather 
slowly this last week largely due to the 
technical nature of the problems under 
discussion. Analytical studies of these 
problems have been contributed, however, 
and this data when filed will form an im- 
portant addition to the already large 
library of Kettleman Hills data which has 
been compiled. 

Meetings thus far have been confined 
to morning sessions, and it looks at the 
moment as though it would take at least 
another week to present all of the argy- 
ments. 

Kenda has taken up most of the time 
presenting arguments showing why its 
members feel that they are entitled to a 
more equitable distribution of the Kettle. 
man quota. Kenda and Standard Oil haye 
not yet finished, but soon expect to con- 
clude their side after which the companies 
operating fee acreage will be heard. 

Carl Beal presented a pent on the 
geology of the district and A. H. Bell, of 
the Continental Oil Co. one on drainage, 
while Standard Oil’s representative, Guido 
Marks, discussed drainage problems and 
reduction of pressures and bottom hole 
pressures. 








65,000 bbls. per day. During the previ- 
ous week the increase was 140,000 bbls, 
Refinery runs were reduced some 50,000 
bbls. per day in the week ended Mar. 10 
but increased 110,000 in the week ended 
Mar. 17. Imports of crude during the 
three weeks totaled about 1,876,000 bbls. 


CRUDE PETROLEUM STOCKS REPORTED BY 

COMPANIES HOLDING 100,000 BBLS. OR MORE 

Stocks held by Change 

companies from 

Mar. 17 Mar. 10 
Grade of crude oli 


Pennsylvania Crude 
Other Appal., including Ky. 
Lima-N. E. Ind.-Mich..... 
Illinois-S. W. Indiana.. 
N. La. and Ark 

W. Tex. & S.E. N. Mex.. 
East Texas 

Other Mid-Continent 
Gulf Coast 

Rocky Mountain 
California 


Total domestic crude... 
Foreign crude 


Total crude 338,987 





Davenport To Drill 


A. E. Davenport (former Los Angeles 
real estate operator) and associates will 
drill a test on the n4ne% sec. 15, 27-27, 
Poso Creek. Work is required to be 
started within 15 days. 


CALIFORNIA DISTRIBUTORS 


siliaemnae < ae co. 
Stores 


CALIFORNIA SALES & SERVICE CO. 
Bakersfield 
H. & B. SALES CO. 
FOUR DRILLERS CONTRG. & SUPPLY CO. 
Long Beach 
G. W. WIGGETT 
Ventura 
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Thayer, W. N. 
Tretolite Company ___. 
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Union Oil Co. ___ 
U. S. Oil Royalties Co. 
Vv 
Van Couvering, Martin 
WwW 


Wallace, K. C. - ; 
Western Geophysical 2 


C. C. Julian Kills 
Self In Shanghai 


C. C. Julian died a suicide in Shanghai 
last week, a penniless fugitive on a charge 
of using the mails to defraud in connec- 
tion with his Oklahoma venture, C. C. 
Julian Oil & Royalties Co. Quite re- 
cently a number of associates at Okla- 
homa City were sentenced in the same 
case in which Julian fled. In an interview 
at Shanghai he denounced the sentences 
and declared that he alone had been re- 
sponsible for everything done. 

At present, stockholders are reported 
to be trying to get the company out of re- 
ceivership, declaring it now a solvent go- 
ing enterprise able to stand on its own 
feet. It seems to be agreed that Julian 
acquired and turned over some valuable 
properties to the company. In plain jus- 
tice to him it ought to be stated that he 
was not implicated in any way in the 
crimes which wrecked the Julian Petro- 
leum Co. in Los Angeles, after he had 
severed his connection therewith, and for 
which E. C. Lewis and Jake Berman are 
in the penitentiary. 


PRODUCTION 


Week 

Ended 

Mar. 17 
1934 


483,400 
510,550 














Week 
Ended 
Mar. 24 
1934 
491,500 
499,700 
124,500 


55,300 
26,950 


Week 
Ended 
Mar. 25 
1933 
373,700 


563,800 
122,650 


Oklahoma 
Kansas 
Panhandle, Texas 
North Texas 
W. Cent. Texas 
West Texas 
E. Cent. Texas........5 
East Texas 
Conroe 
Southwest Texas 
N. Louisiana 
Arkansas 
Coastal Texas 
Coastal Louisiana 
Eastern 
Michigan 
Wyoming 
Montana 
Colorado 
New Mexico 
Total (Daily Aver.).. 


2,389,800 2,378,100 2,249,650 





REFINERY REPORT 











Pct. To. Bbls. Pct. 
Refinery Crude 

Capacity Run Optd. 

Week Ended Mar. 24, 1934 

15,113,000 55.3 

2,803,000 43.7 


United States 
California 
National Stocks: 
Motor fuel at refineries 
Gas and fuel oil 
California Stocks: 
Motor fuel 
Gas and fuel oil 


33,865,000 
105,508,000 


*10,781,000 
85,060,000 
~*Includes 3,989,000. bbls. 
refineries. 


held elsewhere than at 





IMPORTS end RECEIPTS 


Cal. Division Of 
A.P.|. Meets Apr. 


The California District of the A. P. I. 
Production Division will hold its spring 
meeting and informal dinner at 6:30 p.m. 
on the evening of Wednesday, Apr. 4, 
1934, at the Jonathan Club, Los An- 
geles. 

In addition to election of district offi- 
cers and members of the Advisory Com- 
mittee for the ensuing year, the following 
three papers, all illustrated by slides, will 
be presented 

“The Present Economic Outlook of 
Russia”, by Lester C. Uren, professor of 
petroleum engineering at the University 
of California, and author of several books 
on petroleum production. 

Application of Electrical Coring and 
Correlation in California”, by Frank W. 
Lake, prominent petroleum engineer of 
Los Angeles. 

“The Effect of Curtailment on Drill- 
ing and Maintenance of Company Posi- 
tion’, by R. E. Allen and William Hight 
of the Umpire’s Office, to be presented 
by Mr. Allen, Assistant Oil Umpire. 

Every one notified by District Chair- 
man R. D. Copley is requested to tell 
friends and associates who might be in- 
terested in this meeting to come, and 
assure them that they will be welcome, 
whether or not they are members of the 
A. Fk 

The cost of the dinner is $1.50. It is 
important that reservations be sent in as 
soon as possible, so that arrangements 
can be completed. Please make checks 
payable to Wm. G. Corey, Treasurer, and 
mail them to the American Petroleum 
Institute, 510 West Sixth St., with the 
reservation blanks which have been en- 
closed with all notices. Tickets will be 
mailed, or one may telephone TUcker 
9623 and make a reservation. 


Inland Pacific Drilling 


Inland Pacific Oil Co. is drilling a wild- 
cat on sec, 29, 26-21, Semi-Tropic. The 
hole is below 1000 ft. in depth. 








CLASSIFIED ADVERTISEMENTS 














Week Week Week 

Ended Ended Ended 

Mar. 24 Mar.17 Mar. 25 

1934 1934 1933 

Total All Imports 

Imports of petroleum at e 

principal U. S. ports.. 580,000 808,000 777,000 

Receipts of California oil 

at Atlantic and Gulf 
ports 


670,000 361,000 1,234,000 








CLASSIFIED ADVERTISING RATES 


Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
52 times $3.00 per inch 
3.25 per inch 
3.50 per inch 
3.75 per inch 
4.00 per inch 
Not responsible for more than one incorrect 

insertion. 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 








FOR SALE 


For sale 1—136-ft. A. P. I. Steel Derrick. 

3250 ft. 8 5/8 O. D. 36-Ib. Casing. 
E. A. Tompkins Co., 5631 S. Riverside Drive, 
Los Angeles, or 28th and Cherry Ave., Long Beach. 
Phone JEfferson 0453 or Long Beach 454-85. 


oe FOR LEASE OR SALE 
Probable new oil field, Fresno County, R. 17. 


First fold N, of Kettleman. Have entire structure. 
Address C. Taylor, Encinitas, California. 4-19 
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California Production 


493,600 Bbls. Per Day 


California production for the week 
ended March 24, averaged 493,600 bbls. 
per day, as compared with 482,900 for the 
preceding week and 389,500 bbls. for the 
corresponding week of 1933. The ex- 
tremely low figure for 1933 was due to 
the shut-in of a number of Los Angeles 
Basin fields following the earthquake, the 
Basin total being 138,000 in 1933 as 
against 200,300 last week. 

The gain of last week over production 
during the preceding week was due pri- 
marily to the increase at Kettleman Hills, 
from 57,000 bbls. for the week ended Mar. 
17, to 66,900 bbls. for the week ended 
Mar. 24. The increase in production in 
that area was due in great part to the 


Atascadero Oil Co. 
Drills Near Puente 


Atascadero Oil Co., operating at Signal 
Hill, expects to start a test well at once 
3100 ft. south and 1200 ft. east of the 
northwest corner of sec. 34, 1s-l0w, part 
of the Sentous ranch northeast of Puente. 
The location is 3900 ft. north and a little 
east of where the D & B Oil Co. drilled 
to below 5000 ft. a few years ago and 
found oil but not in commercial quanti- 
ties. It is at the western end of the San 
Jose Hills anticline and about 8600 ft. 
west of where Shell drilled in 1920-21. 

Ralph W. Elledge, geologist, who has 
devoted attention to this area over a pe- 
riod of years, was responsible in the first 
place for directing Atascadero’s attention 
there. F. E. G. Berry, the company’s own 
geologist, passed favorably upon the pros- 
pects. Leases have been taken on 3300 
acres. Mr. Elledge states that while low 
gravity oil is anticipated at shallow depths 
in upper Puente or Miocene, the well will, 
if necessary, be drilled to indefinite depths 
to explore the possibilities of the loca- 
tion fully. While there have been a num- 
ber of wells previously drilled in the re- 
gion, Mr. Elledge contends that they 
were not located with proper reference to 
the extensive faulting which characterizes 
the San Jose Hills. Past wells have been 
drilled by St. Helens, Bardeen Petroleum, 
J. W. Jameson interests, Shell and sev- 
eral others. 

Just now, Signal Petroleum of Long 
Beach has cleaned out and rehabilitated 
the old welt drilled originally by Rio 
Hondo Petroleum, about three miles 
southeast of the new site, and has devel- 
oped 100 bbls. of 20 gravity oil at 2500 
ft. Reports are that the Arden well drill- 
ed by R. W. (Tuck) Edens, but never 
completed because of the death of an as- 
sociate, will be cleaned out, deepened and 
given a test by the landowners. It is lo- 
cated less than a mile from the Signal’s 
Rio Hondo well. 











Union Adds To Acreage 


Union Oil is actively acquiring addi- 
tional leases in the new area it is testing 
in the Santa Maria district where its test 
is reported as nearing the 2000-ft: level. 
A. N. Macrate has turned over a large 
block of new leases which have just been 
recorded at Santa Barbara. However, Mr. 
Macrate has retained some 1400 acres for 
himself. 


bringing in of Superior Oil Co.’s Huff- 
man No. 7, which added 15,000 bbls. per 
day to the field total. 

Other fields of the state showed prac- 
tically no change, the Los Angeles Basin 
total being 200,300 bbls. last week and 


—— 


200,200 for the preceding week. The only 
noticeable change was at Huntington 
Beach, which decreased 2900 bbls. per 
day. In addition to Kettleman Hijj, 
small increases were registered by Rj; 
wood and Midway-Maricopa. 
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PROFESSIONAL DIRECTORY 





Lists the petroleum industry’s leading engineers, geologists, attorneys and professional members, 





ALEXANDER ANDERSON, 
INC. 
Underground Surveys of Oil Wells 
243 BE. Whiting Ave. - Fullerton, Calif. 
Phones: 


Day, Fullerton 558 
Night, Fullerton 1208 1121W; 15343 


MARTIN VAN COUVERING 
Perroizsum ENGinzsar. 
LOS ANGELES 


405 South Hill Street 
Michigan 8781 








Capital and Surplus over $500,000.00 


ORANGE COUNTY 
TITLE COMPANY 


Title Insurance - Escrow Service 
Santa Ana, California 
H. A. Gardner, President 
B. V Shafer, Vice-President 
B. D. Parker, Vice-President 
L. R. Kennedy, Vice-President 
J. Crookshank, Vice-President 
Geo. Parker, Secretary 
M. Galbreth, Assistant Secretary 
M. hones. Assistant Secretary 
H. R. Noble, Title Officer 


A. 
M. 
H. 





Oil Land and Production 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hill Street 
TUcker 3617 








W. N. THAYER 
formerly 
Chief, Oil and Gas Section 
Bureau of Internal Revenue 
at 
Washington, D. C. 
Specializing in the Appraisal 
of Oil Properties 
1007 Subway Terminal Bldg. - 
Les Angeles, Calif. 


Phone 
MU. 3681 





Read the 
CALIFORNIA OIL WORLD 


“The Oil Man’s Weekly 
Journal” 


$1.00 a Year 











Latest credit 
California oil 


111 W. Seventh St., Los Angeles 


OIL FIELD CREDITS 


information pertaining to 
operators issued 
Membership rates and further information upon request. 


Los Angeles Credit Men’s Association 
Oil Field Division 
FLOYD GLASS, Mg. 


Southern 
in daily bulletins. 








bers of the firm. 


Rights” —Free. 


434 Bowen Building : 





Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


- Washington, D. C. 
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Baker Offers New 
Casing Bridge Plug 


To meet the demands of the industry 
in connection with special cementing jobs, 
Baker Oil Tools, Inc., is introducing its 
Model “C” Casing Bridge Plug, with 
Circulation Jar. 

This new tool is an inverted, pull-up, 
cast iron packer, similar to the Baker 
Model C Cement Retainer, and is run 
into the casing on a string of tubing or 
drill pipe, and set at any desired pre- 
determined point. Experienced operators 
will appreciate the advantages of a plug 


Il 


& 


WS 


a 


MSS 


which can be set precisely where de- 
sired, with the assurance that it will re- 
main set at that exact point, regardless 
of pressure from either direction. 
Reference to the accompanying illus- 
trations will show details of construction 
and operation. After the bridge plug 
is set and the trip nipple unscrewed, the 
valve stem (to which the lower valve is 
fastened) is released, closing the lower 
valve, and at the same time releasing the 
lower slips to contact the casing, as 
shown in Fig. 2. A ratchet lock ring in 
the cone locks the cone to the inner body 
after the setting strain is released, main- 


taining the expansion of the rubber pack- 
ing securely against the interior of the 
casing. The bridge plug is thus securely 
locked in the casing, tightly packed by 
the expanded rub- 
ber, with slips set 
at top and bottom 
to prevent move- 
ment of the string 
either up or down. 

The Baker 
bridge plug is  crrcuLarion 
equipped with the JAR 
Baker circulation 
jar, the same as 
the Baker Model 
C Cement Re- 
tainer. 

The tubing trip 
nipple (around 
which the _ trip 
mechanism is built 
and to which the 
jar is attached) 
contains circula- 
tion holes, should 
an emergency 
arise that would 
require circula- 
tion, and is con- 
nected to the 
body of the plug 
by means of a 
special left hand 
square thread, to 
facilitate unscrew- 
ing to disconnect. 
In the lower end 
of the trip nipple 
is a depressor bar 
which compresses 
the valve stem to 
which the lower 
valve is attached, 
and which holds 
the lower valve 
open while the 
plug is being run 
into the casing. 
The upper valve 
is not fixed to the 
valve stem, but is 
held on its seat 
by the valve stem 
spring and is free 
to move upward, 
permitting the 
passage of fluid 
through the plug while running in. 

Although a great variety of uses will 
suggest themselves to the experienced 
operator, the Baker bridge plug is of 
outstanding importance in cementing 
through perforations in casing set in the 
wall. The plug is set in the casing be- 
low the perforations and a small amount 
of cement dumped on top of it. A Baker 
cement retainer—model “C’—is then run 
and set at a point just above the per- 
forations, and cement is pumped through 
the perforations as desired. 

The Baker casing bridge plug runs 
in all weights of A.P.I., or nominal, cas- 
ing from 4%” to 95%”, inclusive; and 
connects to 2-inch, 2%-inch and 3-inch 
tubing. 

Detailed literature, prices and specific 
information to meet individual problems 
may be obtained from Baker Oil Tools, 
Inc., Box 609, Huntington Park, Calif. 
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Completions--Recompletions 
February 











Well Initial 
No. Location “ee 
SAN JOAQUIN VALLEY 
Buena Vista 
or Ltd. 15 
ountain 
Mohawk Petroleum Co. 
Hood 


Roune © 
— Petroleum Corp. 
10 21 ,27-28 


21 ,27-28 


14 32-24 595 T 


30 ,30-29 450 E 


410T 


194 T 
COASTAL DISTRICT 


apitan 
General Petroleum Corp. 
ee rburu 
Barnodall Oil Co. 
Luton-Bell 


Ventura Avenue 
Associated Oil Co. 


Lio: ore 
LOS ANGELES BASIN 
oyote East 
Bardeen Petroleum Co. 


32 ,5-32 77 


NE of SW 
15, iS 29 - 


NE of NE 
28,23 


665 E 


320 E 


SW 13,3-10 20E 
Domin 
Cae “OL Company 

Hellman 2 33 ,3-13 
Manel ngton Beach New 
Beloil ‘Oupealion 


640 E 


Lts.11,13, BL115 


Lts.25,27, Bi422 35 EB 
Lts.5,6, B1.115 450 E 


Lts.20,22, B1.117 225 
Lt. 2, Bl. 319 354 E 
Lt. 1, Bl. 116 200 E 
oo Lt. 14, Bl. 114 800 E 
Standard oil Co. W. of 23rd 
281 E 


Huntington B 6 N. of Ocean 
Pacific E Electric souk W. of 23rd 

544 E 

Venton Co. 

Wo 1,950 E 


8. of Ocean 
ard-Ames . 
400 E 


100 E 


Lts.2,3, B1.116 
Windsor ¢ ol oa 
Culberts 1 Lt. 2, Bl. 216 


Hun ‘en on Old 
Richiield On N.E. Corner 
Barnett-. ig 2 Summitt & Holley 55 E 


Long Beach 
Allied en Corp. 
31st & Atlantic 10E 
E. of Gundry 
N. of Burnett 54 E 
Willow & Dawson 338 E 
Willow & Baym’ d 175E 
48 E 
149 E 
23 E 
30 E 
25E 
Sete & Termino 250E 
of Willow 108 E 
21st & Junipero 75E 
28th & Walnut 41E 
25th St., N. 
of Lemon 10E 
20th & Temple 13 
Gherey & Willow 38 E 
of Lemon, 
be, of 31st 31B 
3250 Locust 40E 
32nd & Lemon 41E 
NE of of NW 


Petroleum Securities Co. 
Painted Hills 
a - Co. 


Mo hina o atte 
be Gemeente, The 


Sante e Sp 
Buckeye Union "Ol Co. 


Irish 

Standard Oil Co. 
Santa Gertrudes. 
Walker 


73E 
SEX of SW 
sw of SW 


»2-1 1 
Mi.E.Norwalk Rd. 
.of Little Lake 64 


130 E 


E—Fstimated. 


T—Flow Test. 





New Madera Well Planned 


Drilling of a new well will probably 
be the next move on the part of the 
syndicate that is seeking gas at Berenda 
station, just north of Madera. The first 
well is considered as having proved the 
presence of the various gases sought— 
helium, carbon dioxide, nitrogen, etc., 
but its mechanical condition is poor, and 
the knowledge obtained by its drilling is 
oe to give a better location for 
No. 2. 





































! 1-,™: Anderson 
Standard Orient- 
ed Survey provides 
a complete record 
of the inclinations 
and directions of 
a well throughout 
» entire depth— 





FULLERTON 


2—The Anderson 

Standard Mag- 
netic Survey Ma- 
chine is used to 
secure a series of 
photographic read- 
ings of both in- 
clination and di- 


Vv 


UNDERGROUND SURVEY 


35,The Anderson 
Photo - Record 
Magnetic Single 
Shot Survey In- 
strument (34” O. 
D.) makes a beau- 
tiful direct-read- 
ing photographic 
record of inclina- 
tion and direction 
on a_metal-rim- 
med disc. It is 
run either on the 
sand line at the 
well or from our 
truck. 


Patents and appli- 
cations cover all 
Anderson Instru- 
ments. 









Heavy truck 
equipment handles 
instruments to a 
depth of 10,000 
feet with safety. 
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4—The Anderson 
Fuse Single Shot 
Magnetic Survey 
Instrument “oa 
1%” O. D. yA 
each operation it 
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produces awe - 
plumb-bob-marked Devil, 1%” 0, 
discs and four : 4" 
compass readings. drop ed nto 
The apparatus is pipe to m : 
ee two discs whit 
vide a checked 
of the angle of 


tion, accurate | 
degree. 
6 —The Celco 

Bottle Go-D 






to accurately 

the angle of i 
tion by the acid} 
method. Op 
242” drill pipe. a 


















